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S&P 500 Earnings Above, In-Line, Below Estimates: Q2 2022 Exhibit 3: Comm Services has experienced the sharpest negative EPS revisions
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Figure 1
Implementation Timeline of the Prescription Drug Provisions in

the Senate Reconciliation Proposal

Requires drug  Eliminates 5%  Adds $2,000 5,516 ments negotiated prices for certain high-cost drugs:
companies to  coinsurance  out-of-pocket

pay rebatesif  for Part D cap in *10 Medicare  +15 Medicare +15 Medicare +20 Medicare
drug prices rise  catastrophic Part D and Part D drugs Part D drugs Part B and Part B and
faster than coverage other drug FartDdrugs  Part D drugs
inflation benefit changes
‘Eliminates  Expands income Repealsthe
cost sharing eligibility for Trump
for adult full benefits Administration’s
vaccines for Part D drug rebate rule

covered under Low-Income
Part D* Subsidies up to
150% FPL
o 2024-2029: Limits Part D premium growth to no more than 6% per year ————e

KFF

ERIIRIE - https://www.kff.org/medicare/issue-brief/how-would-the-prescription-drug-provisions-in-the-senate-reconciliation-proposal-affect-medicare-beneficiaries/

NOTE: “Effective date of Medicaid and CHIP vaccine provision depends on year of enactment
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Figure 4: Medicare Part D Top 10 Drugs by Spending Figure 5: Medicare Part B Top 10 Drugs by Spending
Brand Name Company Brand Name Company
Revimid Bristol (BMY) Eylea Regeneron (REGN)
Eliquis Bristol (BMY) Keytruda Merck (MRK)
Januvia Merck (MRK) Opdivo Bristol (BMY)
Xarelto Johnson & Johnson (JNJ) Rituxan Roche (ROG) / Biogen (BIIB)
Imbruvica J&J / AbbVIe (ABBV) Prolia Amgen (AMGN)
Trulicity Eli Lilly (LLY) Lucentis Roche (ROG)
Ibrance Pfizer (PFE) Neulasta Amgen (AMGN)
Humira AbbVie (ABBV) Avastin Roche (ROG)
Victoza Nowvo Nordisk (NOVO) Orencia Bristal (BMY)
Lantus Solostar Sanofi (SNY) Remicade Johnson & Johnson (JNJ)
Source: Centers for Medicare & Medicaid Services (CMS) Part D Database, FY2019. Source; Centers for Medicare & Madicaid Services (CMS) Part B Database, FY2019.
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2021
Company 2022 LOE LOE% | Key Patent LOE Years

BMY 7.7% 46,627 34,691 ‘ ~ 2022 (Revlimid), 2026 (Eliquis), 2028 (Opdivo US)
AMGN 11.2x% 27,200 15,097 56% 2028 (US Otezla), 2029 (US Enbrel)

MRK 10.4x 52,337 25,596 49% 2022/23 (Januvia/lJanumet), 2028 (Keytruda US/EU)
LLY 22.6x 28,141 13,307 47% 2027 (Trulicity US), 2029 (Trulicity OUS, Verzenio)
ABBV 8.0x 55,652 23,420 42% 2023 (US Humira)

JNJ 14.9x 99,058 31,117 31% 2023 (Stelara US)

GILD 15.4x 24,813 7,744 | 31% 2025 (US Descovy)

PFE 10.1x 65,572 19,483 1 30% 2025 (Xeljanz US), 2026 (US Ibrance, Eliquis),

Peer Average 45% 16
ERIR : JPMorgan US Major Pharma 2022/08/02 -
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——CDMOMisiRE S L CAG R + 14.8% Cell Therapy Market CAG R + 14. 5%
(fE£3) Market forecast to grow at a CAGR of 14.5%
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