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mYTD 12.26% 3.68% -1.90% -7.20% -1.98% 2.16%
Apr. 2023 6.92% -230% -3.81% 3.74% -0.88% 5.28%
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# of S&P 500 Cos=s. Citing ""recession” on Earnings Calls: 5-Year
(Source: FactSet)
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% of S&P 500 Cos. Citing "recession™ on Earnings Calls: Q123
(Source: FactSet)
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Return on Investment in Pharma R&D

30%
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Source: EvaluatePharma, IRR analysis
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This is not some arbitrary
bleak forecast, but the
direct mathematical result
of diminishing returns

P&L value (SBn)

Source: EvaluatePharma, IRR analysis
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Need to identify a molecule that
balances a large number of

N
| gt

properties:
Potency
Selectivity v
- IND
Solubility delivery
Bioavailability 66%

Clearance / Half-life failure

Permeability

Drug-drug interactions

RRoER FX

o
ol
R

H
H

Synthesizability

ERAIR : Schrodinger Investor Meeting, 2022/10/06 - 12
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If we could calculate all the properties with perfect accuracy, designing drugs would have a
higher success rate, be faster and cheaper, and would produce higher-quality molecules

A”. n I A Select THE
synthesizable R 5
: - : est molecule
molecules o g5
Potency V
Selectivity V
Solubility — y/
Clearance V
Permeability V
Drug-Drug Interactions \/
Synthesizability V
Toxicity V
ERZHR : Schrodinger Investor Meeting, 2022/10/06 - 13
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Traditional

Drug Design

. . Lead
Hit Discovery Hit-to-Lead Optimization .
Hit ';"t' Lead Drug development candidate with
Discovery Leoa-d Optimization Optimal property profile

+ Billions of molecules tested in computational assays
« <1,000 molecules synthesized and tested over ~1.5 — 3 years

ERAIR : Schrodinger Investor Meeting, 2022/10/06 - 14



g 3m B1 H AR - AT S R M=

Further Strengthening our ROl for R&D

Sustaining : i
Industrv-Leadin Accelerating Reducing
Endr-)':o-End g End-to-End Development Cost
Cycle Times per Molecule

Success Rates!

Il Pfizer
Industry

12% x

5%
|

2% 21%

2010 2021

Goal to further improve
cycle times

+ Accelerating recruitment

* Innovating trial design
* Leveraging Al/ML, Digital

* Optimizing regulatory

engagement

ERIOR © 1B5H2022Q4844 -

Reaching Delivering
Potentially Larger Potentially
Opportunities on Higher R&D

Average ROIs vs. Past

Key Drivers

+ GLP-1

+ elranatamab

+ mRNA & respiratory Vx
+ IFN-B
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Intuitive Surgical I/EE5%RAE BEREREERSD =35 6.13
BIOGEN INC/AEMERE AT TR EE 5.49
Boston ScientijgcaCo/i)i:thEﬂ% B8 (2 12 20 A 5 =5 £33
DexCom Inc/fE R E & BEREREEMMm EE 531
Regeneron Pha%;g;zaceut/ﬁéﬁ%mﬁé RIS = £ 97
Agilent Techno/l}o%es/?&%ﬁﬂﬁ SRS T SRS =5 452
lllumina Inc/EIZE4 G2 T BERE =35 3.71
Edwards Lifesc%gges/?é%%%ﬁ B2 e (i3 20 4 5 P =5 363
ResMed Inc/infii@RMARASE BERERFEEMMm E 3.46
Zimmer Bior;ﬁ;c%/HA%din/%%ﬂ% B2 e (0 a2 4 5 P =5 332
3 il 46.17
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WIS E=ERAR
1. 00%s ;- =
2. &S . Medtronic PLC ~ West Pharmaceutical -

HE — B+ KIRAY

AR+ KF5H% AR+ KiF
1 | Regeneron Pharmaceut/E #4fEE%E | 5.53 Intuitive Surgical I/EZ2\EAE 6.13
2 Intuitive Surgical I/EE5M A 5.33 BIOGEN INC/£¥ERE AF] 5.49
3 | Boston Scientific Co/iE1ERIZ/AT | 5.25 | Boston Scientific Co/iEtERIEAT | 533
4 DexCom Inc/DexComZAE] 5.22 DexCom Inc/fEFREE & 5.31
5 BIOGEN INC/&¥ERAE 5.15 | Regeneron Pharmaceut/EE#fEEZE | 5.27
6 | Agilent Technologies/ZiEf®mT AT | 4.74 | Agilent Technologies/ZiEfmRH AT | 4.52
7 llumina Inc/E =4k 4.30 lllumina Inc/E =4k 3.71
8 | Edwards Lifesciences/EBE&E4mTE | 3,50 | Edwards Lifesciences/EEBEAHRIZ | 3.63
9 Medtronic PLC/Z3AAF 3.34 ResMed Inc/5EiERHBARAE 3.46
10 West Pharmaceutical/West 3.2 Zimmer Biomet Holdin/{Z2B =12 3.32

Pharmaceutical Services

EI*
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BIARTAREXERE ABRTAREXERE

1 BEREREERRAR 49.37% BEREREEAR 53.44%
2 EMRIE 23.24% EMRI 22.91%
3 EmnBTERRE 13.25% EmnB T EBRE 12.21%
4 2F 1.75% B 1.61%
5 SRR 0.39% B R REF T 0.53%
6 BEREREMUEFERE 0.00% BEREMHEGERE 0.00%
7/ Hth 4.13% ELfth 4.39%
8 Re 7.87% RE 4.91%
9

10
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1 £H 82.66% £H 85.35%
2 B 3.43% B 3.31%
3 B+ 2.35% Bt 2.34%
4 h 1.96% h 1.98%
5 ] 1.30% B[] 1.52%
6 mEX 0.43% mEX 0.59%
/ ko 7.87% Re 4.91%
8

9

10
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