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W Sep-24 3.18% -0.13% -1.85% -3.02% -3.10% -3.75% -4.71% -5.23% -6.88% -8.61% -9.02% -2.46% -1.9%
Oct-24 -1.03% -1.16% -3.99% 3.42% -0.60% -0.45% 4.04% 048% -1.94% 3.59% 4.24% 187% 3.6%

Nov-24 -0.49% 3.40% -0.03% 2.04% -0.46% 2.08% 8.87% 0.07% -1.29% -7.05% -2.33% 0.60% -1.12%

i HESETHE ; EXRFRIFUMSCI JAPANZD 4R ; MTEMTDERIE £11/15

ERIHKIR : Bloomberg - 2024/11/15



Past and Future

ZEETHAE g;gé £ E BRI BA2Emms

] O e ] 5 —] ) 5 q&%/

L 24T 1/15-2/15 4/15-5/15

AR E(RERLE) > 4 i 48 T EEJJ $¥%555 Q3 5;@;’&@3 Q4

10/1~11/15 : 7

H#2025/3 Q1

FiEsELal

10/30

BAMEREE S

RELHRE

BERHR | 5—8RIE - 2024/11



\o

HEBREEEU=XT

B ERESEREMETE  BZRERKNEEESIEHEAMEE -

NEW seats Befo_re Change Reference:
Lower House Election Upper House
Liberal Democratic Party 191 247 -56 113
Komeito 24 32 -8 27
Constitutional Democratic Party 148 95 50 41
Innowvation Party 38 43 -5 19
Democratic Party for the People 28 i 21 11
Japan Communist Party 8 10 -2 11
Social Democratic Party 1 1 o a
Reiwa Shinsengumi 9 3 6 5
Others ] 2 4 4
Non-affiliated 12 22 -10 10
“Vacancy 0 0 0 7
Total 465 465 0] 248

MNon-
DEFP afrllated

CDP Inno—vatl'

Prior \
New CDP Inno-w.
Seats
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Figure 2. 20 FY24 results on the TSE Prime

WE7-9H(Q2)AE

RS REREFT BT WA UFEL

Sales (¥b) OP (¥b) RP (¥b) NP (¥b)
Sector 20 Fy24 YoY chg. 20 Fy24 ¥o¥ chg. 2aFy24 YoY chg. 2Q Fy24 Yo¥Y chg.
results results results results
All TSE Prime 162,412.0 3.6% 12,9220 5.0% 12,4468 -10.1% 8.,339.7 -12.3%
ex_ Financials 157,589.5 3.5% 12,3526 3.8% 11,7421 -11.8% 7.8347 -14 4%
Manufacturing 86,567.5 2.8% 72757 12.1% 5,918.0 -18.4% 3.791.7 -24 7%
Mon-Manufacturing 71,0220 4 4% 5,076.9 -6.2% 5,824 1 -3.9% 4,0830 -2 0%
Financials 4,822.4 9.5% 5694 39.5%\ 7047 33.9% } 505.0 40.1%
N 4
Figure 8. 1H FY24 progress rates in TSE Prime (1H FY24 results vs. FY24 fullyear initial company projections)
Sales (¥b) OP (¥b) RP (¥b) NP (¥b)
Fy24 Fy24 Fy24

TH FY24 Resluts/  1HFY24 Resluts /|| 1H FY24 Resluts / | 1H FY24 Resluts /

Sector Full-year L. Full-year . Full-year . Full-year L
Results | . Projection Results . . Projection Results . . Projection Results . . Projection

Initial Proj. Initial Proj. Initial Proj. Initial Proj.
All TSE Prime 269,753.7 547,852.8 49 2% 20,8457  39,768.5 52.4% || 21,456.0 39,997.5 53.6% |18,4752 34,8199 53.1%
ex. Financials 268,114.1 544,599.5 49 2% 20,6473 39,3741 52 4% || 20,7354 38,7450 53 5% |17,801.7 33,5824 53.0%
Manufacturing [170,746.2 346,558 2 453% 12,4129 240104 51.7% || 13,108.8 253743 51.7% | 94869 18,9704 50.0%
Non- . 97,368.0 198,041.3 49 2% 8,2344 153636 536% || 7.626.6 13,3707 570% | 8,3148 14,6120 56.9%
Manufacturing

Financials 1.639.6 33,2533 50.4% 198.5 3944 50.3% \ 720.7 1,252.5 57.5}) 673.5 1,237.4 54.4%
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Japan 10Y Bond Yield 1.073 -0.002 (-0.002%)
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Tax cuts - Reduce consumption tax to 5%

- Reduce income tax

- Raise dependent tax break threshold from ¥1.02m to ¥1.78m
Support for households - Reduce gasoline cost burden

- Reduce electricity cost burden

Reduction of social insurance

premiums - Point of access cost based on ability to pay (means tested)

- Reduce burden of late-stage elderly healthcare system on
working-age population

Support for children, childrearing,

young people - Free education through senior high school

- Free school lunch, free school trips
- Scrap income restrictions on child benefit payments
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Figure 2. Real growth rate of the Japanese economy (contribution per demand item)
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Figure 28. Large enterprises’ capex plans (% YoY) Figure 29. Small enterprises’ capex plans (% YoY)
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Exhibit 5: GS Top-dowvwn earnings forecast (TOPIX)

Fy23 . .
[ FY24E (3/25E) FY25E (3/26E)

WOy Yo

S Actual Consensus GS Est Consensus GS Est
Sales 5.4 3.3 4.2 3.0 1.6
RP 15.0 8.3 9.2 8.6 5.4
EFS 17.8 9.0 o7 9.3 6. 2

EPS (Wen) 184 4 186 G 2015 198 2

Consensus (I/V/B/E/S and Toyo Keizal) estimates as of Mow_ 14

Our FY24-FY26E USD/JPY rate assumption is 150140135
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Exhibit 23: TSE net equity transaction by investor type

¥ billion

Weekly Monthly 2024
10118 1025 11/01 EKI0E] 6/24 7/24 824 WJp2y YTD
Foreigners 58 -21 -189 194 -345 -1052 39 -2935 941
o Individuals + 152 33 -163 <741 30 906 -566 72 -2161

@ Investment
O Trust Bank 8 21 164 71 -164 2 588 69 -4159
Corporations 128 168 183 159 709 794 1154 937 6442
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Exhibit 26: MSCI Regions valuations
12-month forerard PYEs relative to the last 20 years
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Wi 108%E ExLhl
T 13.93% 28.46%
& Akt 10.97% 22.42%
FERDEE 8.17% 16.69%
AR 4.79% 9.79%
EXEEE, 3.52% 7.19%
£ 3.02% 6.17%
BHE 2.26% 4.62%
BRI 1.38% 2.82%
BEIR 0.90% 1.84%
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Rt hi%
1 Dividend Yield 100.0% 100.0%
2 Dividend Yield (Indicated) 95.5% 93.3%
3 PORT JP Dividend Yield 95.5% 91.1%
4 10Y Z-Score Dividend Yield 63.6% 64.4%
5 Qtly GPM% Acceleration 59.1% 71.1%
6 5Y Z-Score Dividend Yield 54.5% 60.0%
7 10Y Z-Score P/BV 54.5% 46.7%
8 PORT JP Value 40.9% 28.9%
9 FCF Yield (FCF/P LTM) 40.9% 22.2%
10 Price to Book Value 40.9% 22.2%
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